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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1

(2) Figures in the right indicate mark of the question.

(3) Question No. 1 is compulsory.

1 Answer in brief :
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What is Hypothication?

Investment in bill of exchange is considered as a
sound investment of a bank.

Write the meaning of open letter of credit.

What is meant by Guarantees?

What is meant by loan?

Write the meaning of documents of title to goods.

Explain by which way bank makes on investment
of its money.
State the effective factors of margin.

OR

Explain the difference between liquid and quasi liquid
assets.
Explain any three principles of advances.

What precautions should a banker take while lending
against the following securities :

(1) Godown receipt

(2) Factory building.

Write a note on bill market scheme.

OR

What precautions you take as a banker while
advance against the company share and life insurance
policy.

State the reasons for less popularity of bills in India.

Give definition of letter of credit. Explain its
advantages.

Explain the importance of guarantees in banking
business.

OR
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4 (a What is meant by commercial letter of credit? 6
Describe the types of commercial letter of credit.
(b) State the regulations pertaining to guarantee by 6
Reserve Bank of India.
5 (a) Explain the importance of customers balance sheet. 6
(b) Explain the necessities of development bank. 6
OR
5 (a) State the importance of cash flow statement. 6
(b) Discuss the Industrial Development Bank of India. 6
6  Write short notes : (any three) 12
(1) Mortgage
(2) Assignment
3) Export Credit and guarantee corporation
(4) Priority sectors.
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